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AFVs – Colorado Grants (VW settlement funds)
Additional Information

Fuels eligibility:
• All electric
• CNG vehicles, fueled with 

100% RNG

Applications:  funding rounds are 
conducted three times per year via 
applications filed by fleets.  A 
pre-2009 diesel vehicle must be 
scrapped for each grant for an 
AFV.

Funding: 110% of incremental cost.

Off-highway equipment eligibility:
• Railroad Freight Switchers
• Airport Ground Support 

Equipment
• Heavy Forklifts, greater than 

8,000 pound lift capacity
• Port Cargo Handling 

Equipment (yard trucks)

https://cleanairfleets.org/programs/alt-f
uels-colorado  

https://cleanairfleets.org/programs/alt-fuels-colorado
https://cleanairfleets.org/programs/alt-fuels-colorado


EVs & Charging – Colorado Grants https://cleanairfleets.org/programs/charge-ahead-colorado 

https://cleanairfleets.org/programs/charge-ahead-colorado


Other Colorado Grants

●

○
○

●

○

●

https://cdola.colorado.gov/funding-programs/energy/mineral-impact-assistance-fund-grant-eiaf
https://www.colorado.gov/pacific/coloradoregions/about-21
https://www.codot.gov/news/2019/april/transit-buses-in-colorado-get-cleaner-through-vw-settlement


EVs – Colorado Tax Credits https://www.colorado.gov/pacific/sites/default/files/Income69.pdf   

Electric and plug-in hybrid electric 
vehicles and trucks must meet all of the 
following criteria to qualify for the credit. 
• For purchases and leases, the motor 

vehicle or truck must be new and not 
previously titled or registered in any 
jurisdiction. 

• The motor vehicle or truck must be 
titled and registered in Colorado. 

• The motor vehicle or truck must have 
a maximum speed of at least 55 miles 
per hour. 

• The motor vehicle or truck must be 
propelled to a significant extent by an 
electric motor. 

• The motor vehicle or truck’s battery 
must have a capacity of at least 4 
kWh. 

• The motor vehicle or truck’s battery 
must be capable of being recharged 
from an external power source. 

Note: Additional tax credits are available for vehicle conversions and transportation network companies.  Hydrogen powered fuel cell electric vehicles are eligible for the EV tax credits.

https://www.colorado.gov/pacific/sites/default/files/Income69.pdf


AFVs – Colorado Tax Credits https://www.colorado.gov/pacific/sites/default/files/Income70.pdf 

There are both general and specific 
requirements for a truck, conversion, 
or modification to qualify for the 
credit. Credits may be claimed only 
with respect to trucks that meet the 
following criteria.
• For purchases or leases, the 

truck must be new and not 
previously titled or registered in 
any jurisdiction.

• In the case of conversion, the 
conversion must be EPA certified.

• The truck must be titled and 
registered in Colorado or base 
plated in Colorado if registered 
via IRP.

• The truck must have a maximum 
speed of at least 55 miles per 
hour.

• The truck, conversion, or device 
must qualify under one of the 
categories listed in the table.

https://www.colorado.gov/pacific/sites/default/files/Income70.pdf


AFVs – Colorado Tax Credits (cont.) https://www.colorado.gov/pacific/sites/default/files/Income70.pdf 

• Limitations on Credit Amounts: The amount of credit that can be claimed for the purchase of any qualifying truck is limited to the difference in 
manufacturer’s suggested retail price (MSRP) between the qualifying truck and a comparable truck that runs on either gasoline or diesel fuel. The 
credit claimed for converting a truck to a qualifying truck is limited to the cost of conversion.

• Leasing Details: In order to be considered a lease that qualifies for the credit, the lease agreement must be for an initial term of at least two years.  

• Assignment of Credits: A purchaser, lessee, or owner who obtains financing for the purchase, lease, or conversion of a qualifying vehicle may, by 
mutual agreement with the financing entity, assign the credit to the financing entity. In the case of assignment, the financing entity must compensate 
the truck purchaser, lessee, or owner for the full amount of the assigned credit. 

• Refrigerated trailers: tax credits for these units operating on an alternative fuel are available through calendar year 2021.

• Aerodynamic or idling reduction technology devices: The credit is 25% of the cost for the purchase and installation of the devices, subject to 
certain limitations through calendar 2021. The maximum credit allowed for any single device is $6,000. Additionally, the total credit amount a 
taxpayer can claim for all aerodynamic devices they purchase during a given tax year is $50,000. The total credit amount a taxpayer can claim for all 
idling reduction devices they purchase during a given tax year is $6,000. 

https://www.colorado.gov/pacific/sites/default/files/Income70.pdf


Federal Incentives
● Alternative Fuel Excise Tax Credit

○ A tax incentive is available for alternative fuel sold for use to operate a motor vehicle. A tax credit in the amount of $0.50 per gallon is 
available for the following alternative fuels: natural gas and propane. The tax credit is based on the gasoline gallon equivalent (GGE) 
or diesel gallon equivalent (DGE). For taxation purposes, one GGE is equal to 5.75 lbs of propane and 5.66 lbs of compressed 
natural gas. One DGE is equal to 6.06 lbs of liquefied natural gas.

○ For an entity to be eligible to claim the credit they must be liable for reporting and paying the federal excise tax on the sale or use of 
the fuel in a motor vehicle (e.g., fleet operating its own private station or the public-access station operator). Tax exempt entities 
such as state and local governments that dispense qualified fuel from an on-site fueling station for use in vehicles qualify for the 
incentive. Eligible entities must be registered with the Internal Revenue Service (IRS). The incentive must first be taken as a credit 
against the entity's alternative fuel tax liability; any excess over this fuel tax liability may be claimed as a direct payment from the 
IRS. 

○ For more information about claiming the credit, see IRS Form 4136, which is available on the IRS Forms and Publications website.

● Alternative Fuel Infrastructure Tax Credit:
○ Fueling equipment for natural gas, propane and electricity, is eligible for a tax credit of 30% of the cost, not to exceed $30,000. 

Permitting and inspection fees are not included in covered expenses. Fueling station owners who install qualified equipment at 
multiple sites are allowed to use the credit towards each location. Consumers who purchase qualified residential fueling equipment 
prior to December 31, 2021, may receive a tax credit of up to $1,000. Unused credits that qualify as general business tax credits, as 
defined by the IRS, may be carried backward one year and carried forward 20 years. For more information about claiming the credit, 
see IRS Form 8911, which is available on the IRS Forms and Publications website. 

https://apps.irs.gov/app/picklist/list/formsPublications.html
http://apps.irs.gov/app/picklist/list/formsPublications.html


Example Fleet 
Economics 2021 ❖
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Light-duty CNG Truck (such as F-250 in field operations) 



Medium-duty CNG Truck (such as a medium range straight truck)



Heavy-duty CNG Truck (such as long-range Class 8 truck)



Light-duty Hybrid Trucks



Medium-duty Hybrid Trucks



Resources: Fuel Savings Calculators                                

https://fleets.pge.com/fuel-savings
https://propane.com/for-my-business/fleet-vehicles/fuel-savings-calculator/
https://propane.com/for-my-business/fleet-vehicles/fuel-savings-calculator/


Contacts



Contacts



Our Contact Information

5560 E. 58th Ave, Unit B
Commerce City, Colorado | 80022

http://www.redmark.com
mailto:info@redmark.com

